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UNIFORM COVENANITS. Botroaer and Lender corvenant and agree as tollows:

nui‘.,
1. Payment of Principsl and Interest. Borrower shall promptly pay when duc the panapal of and interest un the n-

debtedness evidenced by the Note, prepayment and late vharges as provided in the Note, and the prisgipal of and interest on any
Future Adsances sevurced by this Morigage.

2. Funds for Taves and Insurance. Subject to applivable baw or to a written aanes by Lender, Borrower shall pay 1o | endet
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in [ull, 2 sun (herein
**Funds"’) equal 10 one-twelfth of the yearly tanes and assessments which may atiain privnty ever thiz Morigage, and ground rents
on the Property, if any, plus on¢-twellth of yearly premium installments for hazard insurance, plus une-tw2{th of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from nime time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured ot guaranteed by a Federal or state
agency (including Lender if Lender is such an institetion). Lender shall apply the Funds 10 pay said laves, assessments, insurarxe
premiums and ground rents. L ender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, un'ess Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agice in writing at the time of ¢xecution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, 1.ender shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

1f the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 10 the due
dates of taves, a3s€ssMENts, iNSUTANCE Premiums and ground rents, shall exceed the amount required to pay said taxes, asseis-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at

Bosrower’s option, cither prompily repaid to
Borrower or cvedited o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be sulfi-

<ient to pay taxcs, Assessments, insurance premiums and ground rents as they fall due, Botrower shall pay to Lender any amount
necessary to make up the defienmy within 30 days from the date notice is mailed by Lender 1o Borrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. 1f under patagraph 18 hercof the Property is sold or the Property is otherwise acquited by Lendet, Lender shall apply, no
later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage. .

3. Application of Payments. Unless applicable law prorides otherwise, all payments reveised by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts payable to Lender by Borrower undes raragraph
2 hereof, then (o interest payable on the Note, then 10 the principal of the Note, and then to interest and principal on 20y Future
Advames.

4. Charges: Lieas. Borrower shall pay all taves. assessments and other charges, fines and impositions attridbutable 10 the
Propetly which may attain a peiotity over this Morigage, and leaschold payments or ground rents, if any. in the manner peovided
under paragraph 2 hereof os, if not paid in such mannsr, by Borroaer making payment, when due. directly to the payee thereof.
Bosrower shall prompaly furnish 1o Lender all notices of amounts due under this paragraph, andin the event Bosrower shall make
payment dirextly, Borrower shall promptly furnish 1o Lendes receipts oidencing such payments. Borroner shall promptly dis-
charge any lien which has peiority over this Mosigage: provided, that Bosrower shall not Be fequired to dischasge any swh lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner axxeptable to Lender, or

shall in good faith contest such lien by, of delend enfoccernent of such lien in, legal proveedings which operate lo prevent the en-
forcement of the lien or foefeiture of Ihe Property or any part thereol.

$. Harard lasusrance. Borrower shall keep the impeos erments now cuisting o¢ hereafter erected on the Propenty insured
againsi loss by fire, hazards included within the term “extended coverage,”” and such other hazasds as Lender may require and in
such amounts and foe such periods as Lender may coquire; peovided, that Lender shall not require that the amount of suxch
corerage exceed that amount of coverage tequired to pay the sums sevured by this Moctgage-

The insurance casrier peoviding the insurance shall be chowen by Botrower subjext to appeosal by Leader: provided, that such
approval shall not be unzeasonably withheld. All premiums on insusance polivies shall be paid in 1he mannes provided under
paragraph 2 hereof or, if nos paidin such manper. by Borrower mahing payment, when Jue. direcily to Lhe insurance casrier.

All insurance policies and renewals thercof shall bein focm avveptable to Lender and shallinctude a standard mocigage clause
in favor of and in form acveptatle to Lender. Lender shall hase the right o hold the puinics and renewals thereof, and Bocrower

shall peomptly furnish to Lender all renewal aotices and all recaps of paid peemiums. In the event of toss, Bosrower shall give

PLOMPE DOLCE 1O the iNsuTanse Carrct and Lender. Lender may make peoof of loss if not made peompely by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance peoveads shall be applied to restocation o¢ repair of the
Property dJamaged, peosided such restoration o€ repair is economically feasitle and the security of this Mosigage is pot thereby im-
paited. If such restoration oc repair s rot economically feanitle or if the secutity of this Mosigage would be impaired, the in-
surance proceeds shall be appliad to the sums sevured by this Mocigage. with the excess, if any. paid to Bocrower. If the Property is
abanduned by Borrower, or if Bucrower fals torapoed to Lender within 30 days from the date notixe is mailed by Leuder to Bor-
rower that he insuzance casries offers 1o settle 3 claim for insurame Besefits, bemder is authocized to cotlect and apply the in-
surance proceeds at Lender’s option either to 1C3TOCaNIon OF tepait of the Progesty oc toihe sums sevured by this Mocigage.

Unless Lender and Borrower otherwise agree in writing. any such appination of proceeds to peiacipal shall pot extend of
postpoont 1he duc date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of sach to-
stallments. 11 under paragraph 18 hereof the Progerty is avgquired by Lemder, all righu. tithe and interess of Borroner in aod 1O any
insurance policies and in and to the proceeds hereof resulting from damage to the Property powe to the sale or acquisition shall
pass 10 Lender to 1he extent of the sums sevused by thus Moctgage immadiately peie to such sake 08 aoquisition.

6. Presevsation aad Maistenance of Property; Lesseholds: Coadominisms: Phansed Unit Developments. Bocrower shall
keep the Propetty in goud cepair and shali not CUMMIL waste O permit impaismena o detereativo of the Property and shall com-
ply with the peovisivas of any lease if this Motigage is 0o a [casehold. If this Moctgage is va a unit in a condominium of 2 planned
unit deselopment, Bortower shall perform all of Borrower's obligations umder the declarativn o covenants creating or governing

the coadominium of planned unit desclopment, the by-Rws ard rguiaticos of the comluminium o¢ planned unit developonrent,

and coastiluent Jovuments. Il a coadominium of planned unit Jesclopment rider is cvevuted by Borrower and recorded togetiwer

with this Morigage, the covenants and agrecowents of suh rinder shatt Be imoocpueated 120 and shall amend and supplement the
conenants and agseements of this Morigage asif the rider wyee apart hereod.

7. Protection of Leader's Secwrity. If Bocrower fails to perfoem the conenanks amd agreements cuntained in this Mocigage,
ot if any ation 0f proverding is commenved whh materially affects Lender™s interest in the Property., instuding, but not limited
10. cminent Somain, insoly ey, code mforcement. O arrangements o peoceadings invodving 3 bankrupt of decedend, then Lender
at Lender’s option, upon notice to Borrower, may make such appearanvet. disbucse yuxh sums and 1ake such ation as is eCesary
to peotect Lender’s interest, including. bat not limited to, disbursement of reasonable attoeney’s foes and entty upoo the Property
to make repairs. If Lender required mortgage insurance 3s 2 coedition of making the loan sevured by this Mocigage, Bocrower
shall pay the peemiums required to maintain sxh insurance in effect until suxh ume as the tequirement [ov yuch inwrande tev-
minates in accordanve with Borrower's am$ Lemiet’s written agrocment O¢ appincable lam . Bocromer shall poy 1he amount of all
MO gAEE INYUIINTE Premiums in the mannet peon ided under parageapd 2 herenl.

Any amounts Jushussed by Lender persuant to this paragraph 7, with interest thereva, shall become additional indettedness
of Borower secured By this Moetgage. Unless Bocroser and Lender agree to other teems of payment, sch amounts shall be
paradic upoa noine from Lender to Botroacr requedting payment thereof, and shall bear interent from the Jate of Gisduzsement A
the rate payable from time to 1ime oo vutsianding prinvipal under the Noce unfors papment of intere at such rate would be voa-
trary to appinadle law, in whnh event such amaunts shall beat interest at ihe highest rate perminnble under applcadle [aw.
Nothimg oontained inthis patagraph 7 Jhal’ require 1 ¢oder tO 1N Uz AN CLEAE OF Takean) Kt Mereumder.

8. laspection. 1cmder may make of cameto be made redsoaable cntres upaoa 2 inspecticas of the Propests. proudad that

1 ender shatl give Bogroaer mywe pond to any swnh ISPt speifying redsomatie caun thetelod relatad to | emder’s interest in
the Progeriy.
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